City Manager Report
The City of
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NO: 983

DATE: FEBRUARY 28, 2017

TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL
SUBJECT: FEBRUARY 2017 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $3,438,058 or 2.1% below projections
for the year.

General Fund Sales Tax

General Fund sales tax revenues for February totaled $18,143,318, which is:

= $733,364 or 3.9% below projection for the month
= $1,118,602 or 5.8% below FY 2016 revenues for the month

The February remittance includes actual collections for the second half of December and
estimated collections for the first half of January by major taxpayers.

Sales tax collections this month were below the year-to-date average. This marks the sixteenth
month out of the last seventeen months for sales tax revenues to be down. The only major
category to experience growth this month was Manufacturing. For Retail, the only subcategory
to experience growth this month was Auto Parts & Supplies. Although the oil and gas industry
has impacted sales tax collections over the last couple of years, a recent increase in oil prices and
improving rig counts may be an indicator the industry is improving. There are, however,
indications collections may also be affected by an overall downturn in Oklahoma’s economy and
by an increase in online sales.
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City Comparison

Change from|Year-to-Date
City Feb 2016 % Change
Oklahoma City -5.8% -4.2%
Tulsa -2.3% -1.9%
Norman * 3.3% -3.7%
Edmond -2.3% -1.9%
Moore -6.0% -1.9%
Midwest City -3.6% -2.5%
Yukon -10.6% -5.0%

* Rates are normalized to account for rate changes

Retail

Comparison to Other Cities

Sales were down for most major cities this month.
Most of the top 20 cities were relatively close in
their year-over-year performance. Part of Yukon’s
10.6% decline was the result of a redistribution of
sales tax from a few retailers near the Oklahoma
City limits that were incorrectly remitting tax to
Yukon when they should have been remitting to
Oklahoma City.

General Merchandise — Most major general merchandisers did not perform well this month.

Apparel & Accessories — Sales were down across the board.

Building Materials and Lawn & Garden — Sales were down for the majority of retailers. The
overall decline, however, was largely offset by the inclusion of a large business that was
reclassified from Manufacturing during the last year.

Electronics & Appliances — While a number of businesses in this category improved from

last year, most of major retailers did not.

Miscellaneous Retail — Sales were down overall, but three businesses were responsible for

most of the decline.

Auto Parts & Supplies — This was the lone positive growth retail category this month. Most
businesses experienced good growth this month.

FY 2017 Retail Sub-Category Performance: Month & YTD
Change from Year-to-Date % of Total
Retail Category Feb 2016 % Change Retail Sales
General Merchandise -2.5% -0.7% 25.7%
Apparel & Accessories -12.7% -3.2% 13.4%
Food Stores -2.8% -6.7% 12.7%
Building Materials and Lawn & Garden -0.3% -7.2% 11.1%
Electronics & Appliances -18.6% -6.2% 8.6%
Sporting Goods & Hobby Stores -2.9% -2.5% 6.5%
Miscellaneous Retail -8.7% -4.3% 5.2%
Pharmacies & Health Stores -0.2% 2.1% 4.8%
Auto Parts & Supplies 13.2% -2.5% 4.6%
Furniture & Home -7.9% -5.3% 4.3%
Convenience Stores -6.6% -5.6% 2.5%
Direct Sales -10.8% 9.2% 0.7%
Total -5.2% -3.7% 100.0%




Other Major Categories

* Hotels & Restaurants contracted 1.7% from last year.

- Eating & Drinking Establishments receded 1.2%.
reallocation of sales tax from two restaurants that were being remitted to a neighboring

city incorrectly.
- Hotel sales dipped 5.3% with only 40% of hotels reporting gains in sales.

= Services fell 12.7% with eight of the ten subcategories of Services reporting declines.

*  Wholesale decreased 9.9%. Two wholesalers were responsible for most of the decrease.

Collections were helped by the

= Utilities slipped 1.6%. Gas sales were up while sales of electricity were down.

* Manufacturing rose 1.4%. Growth in Fabricated Metals and General Purpose Machinery was

partially offset by declines in Nonmetallic Minerals.

»  Other Miscellaneous sank 34.6% largely due to the proper classification of businesses that

were previously unclassified and listed under the Non-Classified subcategory.

General Fund Use Tax

General Fund use tax revenues for January totaled $3,526,980 which is:

" $368,624 or 11.7% above projection for the month

= $197,835 or 5.3% below FY 2016 revenues for the month

This year’s 5.3% decline in use tax is in part due to some very large payments that were received

last year from several businesses.

FY 2017 Use Tax Performance: Month & YTD

Change from|Year-to-Date| % of Total
Major Category Feb 2016 % Change Use Tax
Wholesale 2.0% -7.2% 29.9%
Retail 4.7% -18.0% 22.5%
Other Miscellaneous -11.6% -286.1% 18.3%
Manufacturing -15.5% -4.1% 15.9%
Services 0.0% -10.3% 11.7%
Utilities -82.6% -21.1% 1.3%
Hotels & Restaurants | -53.5% 6.5% 0.4%
Total -5.3% 22.6% 100.0%
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Staff is available should you have questions or require additional information.
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James D. Couch
City Manager




