City Manager Report
The City of

OKLAHOMA CITY

NO: 830

DATE: APRIL 26, 2016

TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL

SUBJECT: APRIL 2016 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $13,584,638 or 6.2% below projections
for the year.

General Fund Sales Tax

Note: With the enactment of House Bill 1875 on July 1, 2015, the retention fee paid to the Oklahoma Tax
Commission for collection of sales and use taxes decreased from 1% to 0.5%. Overall comparisons of
sales tax will include the additional 0.5%, while comparisons of specific categories will not be affected.

General Fund sales tax collections for April totaled $17,718,472, which is:

= $424.208 or 2.5% above projection for the month
= $1,089,351 or 6.6% above FY 2015 collections for the month

The April remittance includes actual collections for the second half of February and estimated
collections for the first half of March by major taxpayers.

Sales tax revenues are up after being down for the previous six months. It appears that
discretionary spending was the major driver of growth this month as both Retail and Hotels &
Restaurants had large increases in sales. Utilities sales continue to slump as prices for both
electricity and natural gas are quite low and could potentially stay that way for some time.

FY 2016 Sales Tax Performance: Month & YTD SALES TAX COMPARISON
Change from|Year-to-Date| % of Total Fiscal Year-To-Date Revenue - All Funds
Major Category Apr 2015 % Change Sales Tax 3360
Retail 8.0% -1.2% 49.8% $350
Hotels & Restaurants 13.5% 5.1% 16.6% , 5340
Services 7.0% -0.9% 11.4% | Ss3z0 |
Wholesale 0.9% -5.3% 96% | = 5320 |
Utilities -15.7% -4.7% 6.8% s310 |
Manufacturing -4.1% -6.6% 4.2%
Other Miscellaneous 24.6% -26.4% 1.7% 2300 - B2 FVI3 FYl4 FYIS Y6
Total 6.0% -1.6% 100.0%




City Comparison

Comparison to Other Cities

Change from

Year-to-Date

City Apr 2015 % Change
Oklahoma City 6.5% -1.2%
Tulsa 11.7% 1.1%
Norman * 8.0% 2.8%
Edmond 8.5% 1.5%
Moore 12.4% 7.0%
Midwest City 6.7% 0.6%
Yukon 9.4% 10.2%

* Rates are normalized to account for rate changes

Retail

Oklahoma City’s sales tax growth was positive this
month, but much of the metro performed even better.
Most major cities reported strong sales tax gains as
well.  Out of the top twenty cities, nineteen
experienced sales tax growth with a combined top
twenty growth rate of 10%.

General Merchandise — Most retailers in the category performed well.

Building Materials and Lawn & Garden — Favorable weather likely contributed to growth as
most businesses in the category enjoyed healthy sales increases.

Food Stores — While the majority of retailers had improved sales, several of the larger

retailers did not.

Pharmacies & Health Stores — Sales were strong for most in the category. Three quarters of
the top retailers experienced growth in sales from last year.

Furniture & Home — Sales were up for the majority. The top two businesses account for 40%
of the sales in the category and both were up significantly this month.

Sporting Goods & Hobby Stores — While sales were down slightly for the majority, the
addition of a new major sporting goods retailer this year has positively affected growth.

FY 2016 Retail Sub-Category Performance: Month & YTD
Change from Year-to-Date % of Total
Retail Category Apr 2015 % Change Retail Sales
General Merchandise 10.0% 0.2% 24.2%
Building Materials and Lawn & Garden 24.5% 5.6% 14.1%
Food Stores -7.4% 1.5% 13.2%
Apparel & Accessories 8.4% -2.8% 11.3%
Electronics & Appliances -3.6% -9.3% 8.4%
Auto Parts & Supplies 4.8% 1.7% 5.6%
Miscellaneous Retail -2.2% -20.2% 5.5%
Pharmacies & Health Stores 17.4% 7.5% 5.1%
Furniture & Home 17.8% -4.2% 4.6%
Sporting Goods & Hobby Stores 14.8% 3.8% 4.4%
Convenience Stores 9.6% -0.9% 3.0%
Direct Sales 27.1% -4.2% 0.7%
Total 8.0% -1.2% 100.0%




Other Major Categories

Hotels & Restaurants rose 13.5% from last year.

- Eating & Drinking Establishments gained 11.2% with most businesses performing well.

- Hotel sales were up 29.2% due in part to the reclassification of a couple of hotels
formerly in Non-Classified as well as the addition of a new larger hotel this year.

Services improved 7.0% with the majority of service businesses experiencing growth.
Wholesale was up slightly at 0.9% with most wholesalers showing slight improvement.
Utilities fell 15.7% as the price of gas and electricity has been quite low recently.

Manufacturing fell 4.1%. Sales were up for most manufacturers, but a big payment from one
manufacturer last year inflated last year’s sales and is responsible for this year’s decline.

Most of the increase comes from new remitters in
Non-Classified along with strong sales in Mining.

Other Miscellaneous increased 24.6%.

General Fund Use Tax

General Fund use tax collections for April totaled $2,901,382 which is:

= $272,896 or 10.4% above projection for the month
»  $434,175 or 17.6% above FY 2015 collections for the month

Despite two of the three largest categories reporting declines, the rest of the categories all
performed well. A couple of big refunds last year in Other Miscellaneous and big growth this
year in Retail and Manufacturing helped contribute to this month’s 17.0% growth.

FY 2016 Use Tax Performance: Month & YTD USE TAX COLLECTIONS
Change from|Year-to-Date| % of Total Current Month Versus Same Month Prior Year
Major Category Apr2015 | % Change Use Tax 40%
Wholesale -14.1% -6.3% 27.9% 20%
0%
Retail 14.2% -8.5% 24.8% o 0% !
Services -20.0% -9.6% 16.5% fC: -40%
= (]
Manufacturing 69.6% 2.6% 14.0% :\ﬁ -60%
Other Miscellaneous 134.9% -121.3% 13.7% -80%
Utilities 65.6% 63.9% 2.2% -100%
S 4482228253828 823
Hotels & Restaurants | 183.7% 11.8% 1.0% S >c s ®aogz Loy s
<2 224032888 s <
Total 17.0% -25.9% 100.0%

Staff is available should you have questions or require additional information.

J;es D. Couch

City Manager
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