City Manager Report
The City of

OKLAHOMA CITY

NO: 628
DATE: APRIL 28, 2015
TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL

SUBJECT: APRIL 2015 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $960,911 or 0.4% below target for the
year.

General Fund Sales Tax

The April allocation of sales tax to the General Fund totaled $16,629,121, which is:

= $985,566 or 5.6% below target for the month
= $969,023 or 5.5% below FY 2014 allocations for the month

The April remittance includes actual collections for the second half of February and estimated
collections for the first half of March by major taxpayers.

Sales tax collections are down 5.5% this month. The receipt of a very large retail audit payment
this month last year is the main reason for this month’s decline. The audit payment contributed
to 85% of this month’s drop in sales. Netting out this one-time payment would result in a
decrease in sales tax of 0.9%. Retail sales were down 9.5%; however, the audit payment is
responsible for 96% of this drop. Factoring out the audit, Retail would have been down 0.5%.
The 9.9% decline in Services is partly due to a very large payment last year from a single
taxpayer.

FY 2015 Sales Tax Performance: Month & YTD SALES TAX COLLECTIONS
Change from|Year-to-Date| % of Total CurrentMonth Versus Same Month Prior Year
Major Category Apr2015 | %Change | SalesTax 15%
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Manufacturing 12.4% 12.2% 4.1% -10%
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City Comparison Comparison to Other Cities
Apr 2015 |Year-to-Date . . .

City Growth Rate| % change | Sales tax collections were mixed this month for
Oklahoma City -5.5% 3.3% comparison cities. The above mentioned audit
Tulsa -2.9% 4.1% affected several cities around Oklahoma City.
Norman -3.8% 2.8% Some of the other cities had to refund money to
Edmond 7.8% 5.1% Oklahoma City last year due to the audit and as a
Moore 11.3% 0.6% result their growth rates increased accordingly this
Midwest City -4.1% -2.8% month
Yukon 14.4% 5.2%

Rates are normalized to account for tax rate changes

Retail

General Merchandise — There was modest growth throughout. Discount retailers tended to
outperform the higher end retailers.

Furniture & Home — One retailer remitted a very large audit payment this month last year.
Sales were down just 2.8% if you net out the audit payment.

Miscellaneous Retail — A very small payment this year by one of the largest taxpayers caused
most of the decline. Sales were down overall.

Auto Parts & Supplies — the reclassification of a tire business from Manufacturing to Retail
helped boost sales growth this year.

Pharmacies & Health Stores — Most did well. The addition of a new health store and the
reclassification of another store to this category helped sales growth.

Direct Sales — This is a relatively small category. The majority in the category experienced
sales below those of last year.

FY 2015 Retail Sub-Category Performance: Month & YTD

Change from Year-to-Date % of Total

Retail Category Apr 2015 % Change Retail Sales
General Merchandise 1.7% -0.7% 22.6%
Food Stores 2.4% 6.1% 13.4%
Building Materials and Lawn & Garden -3.4% -9.8% 12.6%
Apparel & Accessories 0.4% 5.5% 10.7%
Furniture & Home -70.5% -14.9% 9.1%
Electronics & Appliances 0.2% 4.6% 8.4%
Miscellaneous Retail -12.6% 3.9% 5.8%
Auto Parts & Supplies 6.0% 1.5% 5.3%
Pharmacies & Health Stores 6.7% 13.5% 4.5%
Sporting Goods & Hobby Stores 1.4% 2.4% 4.1%
Convenience Stores -0.4% 62.5% 2.8%
Direct Sales -29.1% 12.1% 0.7%

Total -9.5% 1.5% 100.0%




Other Major Categories

Hotels & Restaurants increased 2.1% from last year.

- Hotel revenues fell 9.4% as the majority of hotels reported sales below those of last year.
- Eating & Drinking Establishments improved by 4.1%.

Services decreased 9.9% due in part to a large payment last April. Additionally, sales for
most service related businesses were down this month.

Wholesale grew 1.2%. A new large wholesaler helped to offset sales that were otherwise
slightly down.

Utilities sales were down 10.3% largely due to low natural gas sales.

Manufacturing rose 12.4%. Large payments this month from a couple of manufacturers
overshadowed an otherwise mild decline in sales from most other manufacturers.

Other Miscellaneous jumped 56.5%. However, much of the jump is due to several sizeable
refunds last year.

General Fund Use Tax

The March allocation of use tax to the General Fund totaled $2,467,207 which is:

" $742,842 or 23.1% below target for the month
»  $477,792 or 16.2% below FY 2014 allocations for the month

Use taxes have been down the last couple of months as collections for two major businesses who

have been remitting use tax at elevated levels for some time have reduced back to normal. Two
medical refunds this month further hindered this month’s performance.

FY 2015 Use Tax Performance: Month & YTD USE TAX COLLECTIONS
Change from|Year-to-Date| % of Total CurrentMonth Versus Same Month Prior Year
Major Category Apr2015 | % Change Use Tax 100%
Wholesale 9.2% 9.1% 28.5% 80% 1
60%
Retail -20.5% 9.0% 25.8% o
Other Miscellaneous -72.6% -12.9% 18.8% Ezo% i
Services 51.6% 13.4% 15.0% § 0%
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Utilities 464.4% -22.0% 0.6% -40%
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Total -16.2% 6.1% 100.0%

Staff is available should you have questions or require additional information.
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City Manager




