City Manager Report
The City of

OKLAHOMA CITY

NO: 705
DATE: SEPTEMBER 29, 2015
TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL

SUBJECT: SEPTEMBER 2015 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $3,176,624 or 4.8% below target for the
year.

General Fund Sales Tax

Note: With the passing of House Bill 1875 on July 1, 2015, the retention fee paid to the Oklahoma Tax
Commission for collection of sales and use taxes decreased from 1% to 0.5%. Overall comparisons of
sales tax will include the additional 0.5%, while comparisons of specific categories will not be affected.

General Fund sales tax collections for September totaled $18,556,793, which is:

= $185,924 or 1.0% below target for the month
= $342,296 or 1.9% above FY 2015 collections for the month

The September remittance includes actual collections for the second half of July and estimated
collections for the first half of August by major taxpayers.

Favorable sales tax growth in most industries was hindered this month by declines in Other
Miscellaneous and Manufacturing. As the prices of oil and gas have dropped, so have sales from
oil and gas related businesses. Much of the declines experienced in Other Miscellaneous and
Manufacturing were due to oil and gas related businesses.

FY 2016 Sales Tax Performance: Month & YTD SALES TAX COLLECTIONS
Change from|Year-to-Date| % of Total CurrentMonth Versus Same Month Prior Year
Major Category Sep 2014 % Change Sales Tax
Retail 3.1% 2.0% 48.3%
Hotels & Restaurants 7.4% 5.8% 15.2% .
Services 2.5% 3.4% 11.3% g
Wholesale -2.6% 0.5% 9.8% s
Utilities 10.2% 2.1% 8.9%
Manufacturing -12.1% -0.5% 4.7%
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Total 1.4% 0.7% 100.0%




City Comparison Comparison to Other Cities

Change from|Year-to-Date

City Sep2014 | %cChange | Sales tax collections for all but three of the top
Oklahoma City 1.9% 1.0% twenty cities in Oklahoma were up from last year.
Tulsa 4.1% 1.2% Oklahoma City’s sales tax growth was on the lower
Norman 9.5% 4.8% end of the spectrum.  Reduced sales from
Edmond 0.3% 2.2%

businesses related to the oil and gas industry likely

Moore 8.2% 9.4% .

_ , . > affects Oklahoma City more than most.
Midwest City 7.0% 0.9%
Yukon 19.9% 17.8%

Rates are normalized to account for rate changes

Retail

General Merchandise — It was a good month for most merchandisers as a solid majority
experienced sales above those of last year.

Building Materials — Several of the major businesses in this category reported notable
increases in sales from last year.

Electronics & Appliances — Most did well; however, some new additions to the category
helped push sales growth higher.

Miscellaneous Retail — A single oil and gas related business was responsible for almost the
entire drop in sales.

Furniture & Home — The majority of businesses in the category reported declines in sales
from last year.

Sporting Goods & Hobby Stores — The majority of businesses reported sales declines from
last year. One business was responsible for about two-thirds of the decline.

FY 2016 Retail Sub-Category Performance: Month & YTD
Change from Year-to-Date % of Total
Retail Category Sep 2014 % Change Retail Sales
General Merchandise 4.1% 1.3% 23.3%
Building Materials and Lawn & Garden 8.1% 4.7% 15.6%
Food Stores 5.5% 6.8% 13.2%
Apparel & Accessories 5.8% 2.1% 9.4%
Electronics & Appliances 8.0% 2.7% 8.2%
Miscellaneous Retail -14.6% -19.5% 6.1%
Auto Parts & Supplies 6.9% 12.1% 6.0%
Furniture & Home -4.5% -4.8% 5.0%
Sporting Goods & Hobby Stores -8.5% -0.5% 4.5%
Pharmacies & Health Stores 2.2% 14.0% 4.5%
Convenience Stores 0.7% 0.7% 3.5%
Direct Sales 9.4% -5.6% 0.6%
Total 3.1% 2.0% 100.0%




Other Major Categories

* Hotels & Restaurants increased 7.4% from last year.
- Hotels edged up 2.6%. Sales favored the smaller hotels more so than the larger ones.
- Eating & Drinking Establishment’s 8.3% growth was due to a large refund last year.

= Services grew 2.5%. Most subcategories reported growth.

*  Wholesale declined 2.6% with the majority of taxpayers reporting decreases in sales.

= Utilities grew 10.2%. Sales were up for both electricity and natural gas.

* Manufacturing fell 12.1%. Sales were down for most manufacturers, but three-fourths of the
decline was caused by one business.

»  Other Miscellaneous sank 55.8%. Nearly two-thirds of the decline is due to one business in
Mining. They had a large payment last year and a refund this year.

General Fund Use Tax

General Fund use tax collections for September totaled $2,871,447 which is:

= $325,273 or 10.2% below target for the month
= $394,019 or 12.1% below FY 2015 collections for the month

Most of the drop this month is due to businesses that are related to the oil and gas industry. Over
half of this month’s decline is due to one oil and gas business in Wholesale.

FY 2016 Use Tax Performance: Month & YTD

Change from|Year-to-Date| % of Total

Major Category Sep 2014 % Change Use Tax
Wholesale -43.0% -12.0% 25.7%
Retail 15.4% 25.9% 243%
Other Miscellaneous -27.8% -128.7% 18.9%
Manufacturing 22.7% -3.0% 15.9%
Services 1.0% 33.3% 12.8%
Utilities -36.9% -30.4% 2.4%
Hotels & Restaurants | 235.3% 48.4% 0.1%
Total -12.5% -22.8% 100.0%
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Staff is available should you have questions or require additional information.
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mes D. Couch
City Manager



